STATE OF ILLINOIS
SECRETARY OF STATE
SECURITIES DEPARTMENT

IN THE MATTER OF:

KADESHA KIRKMAN, BRENDA SMITH,
LOCKBART and ROSENBURGH, INC.

and

CREATIVE INVESTMENT STRATEGIES, INC.,

RESPONDENTS.

TEMPORARY ORDER OF PROHIBITION

TO RESPONDENTS:
Kadesna Kirkman
20180 Governors Hwy, Suite 210
Olympia Fields, IL 60461

Kadesha Xirkman
17138 Constance Ave.
South Holland, IL 60473

Lockhart and Rosenburgh, Inc.
c/o Kadesha Kirkman, Agent
20120 Governors Hwy., Suite 210
Olympia Flelds, [L 60461

Creative Investment Strategies, Inc.
efo Kedesha Kirkman, President
444Q W. Lincoln Highway, Suile 205
Matteson, IL 60443

Creative Investment Strategies, Inc.
c/o Brenda Smuith, Agent

500 N. Micingan Ave., Suite 300
Chicago, IL 60611
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Brenda Smuth
2000 Governors Drive, Surte 104
Olympaa Fields, IL 60461

Brenda Smith

17484 Park Lane
Country Club Hills, I 60478

On information and belief, I, Jesse White, Secretary of State for the State of Lllinois,

through my designated repressntafive, who has been fully advised in the premmses by the staff of
the Securities Department, Ctfice of the Secrefary of State, herein find:

1.

th

Respondent Kadesha Kirkman, (*Respondent Kirkman™) is an individual with a last
known business address of 20180 Governors Bwy., Suiie 210, Olvmpia Fields, IL
60461.

Respondent Kirkman’s last known residential address 1s 17138 Constance Ave.
South Holland, IL. 60473,

. Respondent Brenda Smith (“Respondent Smith”™) is an individual with a last known

business address of 2000 Governors Drive, Suite 104, Olympia Fields, [ 60461.

Respondent Smith’s last known residential address1s 17434 Park Lane
Country Club Hills, IL. 60478.

Respendent Lockhart and Rosenburg, Inc., (“Respondent Lockhart and Rosenburg”) is an
[ilinois corporation with a current status of “active” and has a last known address of
20180 Govemors Hwy, Suite 210 Olympia Field, IL 60461. K. Kirkman 18 listed as the
Registered Agent. Erenda Smith is listed as the President and Secretary.

Respondent Creztive Investment Strategies, [nc (“Respondent Creative Investment”) is an
Tlinois corporaton with a current status of “dissolyed” and has a last known address of
300 N. Michigan Ave., Suite 300, Clicago IL G001). Drenda Y. Smith 1s listed as the
Registered Agent. K. Kitkman 1s histed as the President.

On or about Apni 18, 2014, Respondent Kirkmean solicited and induced at 1east one
Tlhnois resident (“Investor’™) to pay $89,711.60 for a promissory note (“Note #17).

Note #1 1s dated April 18, 2014, signed by Respondent Kirkman (as “Bomrower™),on
behalf of Respondent Lockhart and Rosenburg, and Investor (as “Mortgagor”™) and
provides in part:
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(“Rorrower™) promises to pay... the principal amount of Eighty Nine Thousand
Seven Hundred Eleven, Dollars and Sixty cent (889,711.60). together with
Interest at the rate of 15% per annum on the nopaid balance from Aprit 17, 2017,
unti] peid in fll. Minimum interest w be paid is 15% per annum on the unpaid
balance or $40,370.22 which ever {sic] is greater due with annual interest
payments due every Apyil 17 until the end of the note.

9. Note #1 provides “Borrower will pay this loan in full af the 36 month term and 15 [dlue
on April 17, 2017 and will be for 2il principal and 2il accrued interest not yerpaid.”

10. On or about December 28, 2015, Respondent Kirkman soliciied 2nd induced Investor to
pay 532,000 for 2 promissory note (“Note $27).

11, Note #2 i dated Decernber 28, 2015, signsd by Respondent Kaskman (as “Bomower™),on
hehalf nf Respondent T.nckhad and Rosenhurg, and-Investor (as “Mortgagor”) and
provides ln part:

[Respondent] Lockhart aad Roseubuigh, Iuc (“Buomrower™) promises (o pay (o
[Investor] (“Lender”)...the principal arnount of Thirty Two Thousand, Dollars
($32,000), together with interest at the rate of 12% per annum on the unpaid
bajance rom December 28, 2015, vati! paid 1n full. Minsmum nterest {o be paid
is 12% per anoum on the unpaid balance or §3,840.00.
12. Note #2 provides “‘Borrower will pay this loan in full at the 6 month two week term and
is [dJue on June 28, 2016 and will be for all principal and all accrued interest not yet
paid.”

13, On or about March 25, 2016, Respondent Karkman solicited and induced Investor to pay
§75,000 for a2 promissory note (“Note #37)

14, Note #3 is dated March 23, 2016, signed by Respondent Kirkman {as “Borrower™),on
behalf of Respondent Lockhart and Rosenburg, and Investor (as “Mortgager”) and
provides in part:

(“Borrower*) promises 1o pay 0 [Investor] (“Lender”}...the pancipal amount of
Seventy Five Thousand, Dolars ($75,000), together wiih interest al the rate of
26% per annum on the unpaid balance fom March 23, 2016, until paid m full.
Minimum interest to be paid is 26% per ennum on the uapaid balance or §19,500
which ever [sic) is greater with Quarter]y Interest payments due 3 months from
date of note.

15. Note #3 provides “Borrower will pay this loan in fall at the 12 month term and is [d]ue
on March 25, 2017 and will be for all principal and ali accrued interest not yei paid
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16. On or about June 28, 2016, Respondent Kirkman sohcited and induced Invesios to sign 2

18.

19.

20.

b2
2

21

promissory noie for $32,000 (*“Note #4”) because Note #2 was bscoming due and
Respondents lacked the funds io repay Investor according fo the terms of the note.

. Note #4 is dated June 28, 2016, sicoed by Respondent Kirkman (as “Bomrower™).on

behalf of Respondent Lockhart and Rosenburg, and Investor (as “Mortgagor™) and
prowvides 1o part:

(“Bomower”) promises to pay to [Investor] (“Lender”).. the principal amount of
Thirty Two Thousand, Doliars (832,000), together with interest ai the yafe of
12% per annum on the unpaid balance from June 28, 2016, untl paid in full.
Minimum interest to be paid is 12% per annum on the unpaid balance or
$3,840.00 .

Note £4 provides “Borrower will pay this loan in full at the 6 month two week term and
is [dJue on December 28, 2016, 2017 and will be for all principal and all accrued interest
not yet paid™

Notes #1, 2, 3 and 4 provide that “{a]ny warTanty, represeniation or statement made or
fumished to Lender by Borrower or on Borrower’s behalf under this Note or the related
documents is false or micleading in any metenal respect, erther now or at the time made
or fumished or becomes false or misleading at any time thereafier” shall constituie an
event of default.

FAILURE TO REGISTER SECURITIES

Respondents’ activities described above involve the offer and sale of securities as those
terms are defined in Sections 2.1, 2.5 and 2.5z of the Llinois Securities Law 0f 1953 [815
ILCS 5] (“Act™).

Section 5 of the Act provides, inter alia, “all secunities except those set forth under
Section 2a of this Act ... or those exempt ... shall be registered ... pnior to ther oifer or
sale in this State.”

. Respondents failed to file an application for the aforementioned promissory notes with

the Nlinois Securities Department and as 2 resuli the promissory notes were noi registered
as such prior to their offer and sale in the State of llinois.

3. Section 12.A of the Act provides, infer alig, it shall be 2 violation of any pereon to offer

or sell any security except in accordance with the provisions of the Act,
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Section 12 .1 of the Act provides, inter alia, it ghall be a violation for any persen “{t]o fail
10 Tile with the Secretary of Staie any application, report or document, required to be filed
under the provisions of this Act or any rule or regulation made by the Secretz:y of State
puisuait to tus Aot

. Pursuant to the foregoing, Respondents violated Seciions 12.A and 12.D of the Act.

FRAUD AND DECEIT

On or about March 3, 2010, Respondent Kirkman filed for individual bankrupicy.
Respondents failed io inform Investor of the banknuptey filing.

7. In or about May 2010, Respondents Kirkman, Smith and Creative Investment had civil

judgments entered against them. Respondents failed to inform Investor of the civil
judgments.

In or about May 200¢, Respondent Kirkman had & judgment entered against him.
Respondents failed to inform Investor of the judgment.

. Respondents defzulted on the promissory notes when Respondents fajled to inform

Investor of the bankruptcy and judgments referred to herein.

. On o7 about April 1, 2016, Respondents made one “Quarterly Int{erest] Payment” in the

amouat of $¢. 875.00 and one “Quarierly Int{erest] Payment” in the amount of $1920.00.

In spiie of numerous attempts by Investor to achieve repayment on either the principal of
either note or the corresponding interest on those notes, Respondents have failed to make
any payments other than the payments referred {0 in paragraph 28 above.

Section 12.F of the Act pravides, infer alia, it shall be a viclation of the Act for any
person “[t]o engage in any transaction, prachce or course of f business in connection with
the sale or purchase of secunities which works or tends to work a fraud or deceit upon the
purchaser or seller thereof.”

- Section 12.G of the Act provides, infer alia, it shall be a violation of the Act for any

person”[t)o obiain meney or property through the sale of securities by means of any
unfrue statement of 2 material fact or amy Ommission o state a material fact necessary in
order to make the statements made, 1n the light of the circumstances under which they
were made, pot misieading.”
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34. Seciion 12.1 of the Act prowides, inier ale, 1t shall be a violation of the Act for any
person, “[tlo employ any devics, scheme or arfifice to defraud in connection with the sale
or purchase of any security, direcily or indirectiy.”

35. Respondents’ achions, as stated herein, violated Sections 12.7, 12.G and 12.1 of the Act.

PROBIBITION

36. Saction 11.F(2) of the Act provides, inter alia, that the Secretary of State may
iemporarly probibit or suspend, for a maximum period of 90 days, by 4 order effective
mmediately, the offer, sale or regstration of securities by any person, if the Secretary of
State shall in his or her opinion, besed on credible evidence, desm it necessary to prevent
an imminent violation of this Act or to prevent losses to invesiwors which the Secretary of
State reasonably believes will oceur as & result of 2 prior violzhon of this Act.

1
. |

7. The eatry of this Temporary Order of Prohibition (“Temporary Order’™) prohibiting
Respondents from offering or selling securities in the State of [linois 18 1n the public
interest and for the protection of the investing public and is consistent with the purposes
mtended by the provisions of the Act.

38 The afcrementioned findings are based vpon cradihle evidence.

NOW THEREFORE IT IS HEREBY ORDERED THAT: pursuant t¢ the authonity granted
by Section 11.F of the Act, Respondents Kirkman, Smith, Lockhart and Rosenburgh, Inc.
and Creative Investment Strategies, Inc. and thew partners, officers and directors, agents,
emplovees, members, affiliate, snccessors and assigns are temporanly PROHIBITED from
offering, selling or registering securities in or from this St/ate until the further Order of the
Secretary of State.

NOTICE is hereby given that Respondents may request a hearing on this matter by
transmytting such reguest in writing to the Director, llinois Securiiies Department, 69 W,
Washingion Street, Suite 1220, Chicago, Illinais 60602, Such request must be made within
thirty (30) calendar days of the date of the entry of the Temporary Order  Upaon recaipt of 2
request for hearing, a hearing will be scheduled as soon 2s reasonzbly practicable, A reguest for
hearing will not stop the effectiveness of this Temporary Order and will extend the effectiveness
of this Temporary Order for sixty (60) days from the date the hearing vequest 18 received by the
Department.

FATLURE BY ANY RESPONDENT TO REQUEST A HEARING WITHIN THIRTY (30)
CALENDAR DAYS AFTER ENTRY OF THIS TEMPORARY ORDER OF PROHIBITION
SHALL CONSTITUTE AN ADMISSION OF ANY FACTS ALLEGED HEREIN AND
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SHALL CONSTITUTE SUFFICIENT BASIS TO MAKE THIS TEMPORARY ORDER OF
PROHIBITION FINAL.

\
Dated: This 23~ day of September 2016

3 P PN T

TESSE WHITE
Secretary of State
State of Illinois

Paula K. Bouldon

Enforcement Attomey

Office of the Secretary of State
[llinocis Secunties Department
69 W. Washington, Suite 1220
Telephone: (312) 793-3164




